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ECB m e e t in g s a n d  focu s on  u n se cu re d /se cu re d
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ECB on  a  firm  a n d  g ra d u a l p a th  to  n o rm a liza t ion …

ECB m e e t in g s p e rce ive d  a s h a w kish , re su lt in g  in  a  se rie s o f ra t e  h ike s p rice d  in  th e  Mon e y Ma rke t  cu rve s

 W h e re a s th e  Ap ril 14 th  m e e t in g  le ft  t h e  m a rke t  w ith  som e  d ou b t  a b ou t  

th e  t im in g  a n d  p a ce  o f t ig h te n in g , t h e  Ju n e  9th  m e e t in g  took a w a y a  lo t  

o f u n ce rt a in ty

 A p re -a n n ou n ce d  25b p  h ike  in  Ju ly w ill like ly b e  fo llow e d  b y a  50 b p

in cre a se  in  Se p te m b e r

 A ‘m ore  g ra d u a l b u t  su st a in e d ’ p a ce  o f 25b p  in cre a se s is t h e  b a se  ca se  

fo r su b se q u e n t  m e e t in g s u n le ss in fla t ion  e xp e c ta t ion s d e te rio ra t e  fu rth e r

 Ma rke t s e xp e c t  a t  le a st  on e  m ore  50 b p  in cre a se  b e fo re  ye a r-e n d  a n d  se e  

th e  t e rm in a l ra t e  a t  a rou n d  2%

 Con ce rn in g  P EP P  re in ve stm e n t s, som e  fle xib ilit y m ig h t  b e  n e e d e d  to  

p re se rve  th e  m on e ta ry t ra n sm ission  m e ch a n ism

 St ill op e n  fo r d e b a te :

o Ne u t ra l ra t e

o In t e re st  ra t e  co rrid o r

o Tie re d  re se rve s

o P EP P  re in ve stm e n t s t im in g  a n d  b on d  b u yin g  sch e m e  to  fig h t  

fra g m e n ta t ion

o T-LTRO m a tu rit ie s a n d  ‘in t e re st in g ’ Gre e n  T-LTRO
ECBMMCG
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Ma rke t  d e ve lop m e n t s in  g ove rn m e n t  b on d s a n d  in fla t ion

Eu ro-zon e  g ove rn m e n t  b on d  yie ld  sp re a d s w id e n e d  fu rth e r w h ile  in fla t ion  b re a k-e ve n s a re  o ff th e  h ig h s
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Ma rke t  d e ve lop m e n t s in  Mon e y Ma rke t s - Un se cu re d

More  a c t ivity w a s n o t ice d  a n d  in ve sto rs a re  t e n ta t ive ly lookin g  a t  som e w h a t  lon g e r t e n ors 

 In  Q1, CP /CD m a rke t s w e re  m a in ly con ce n t ra t e d  on  (ve ry) sh ort  t e rm  t e n ors d u e  to  u n ce rt a in ty a b ou t  

ce n t ra l b a n k p o licy, t h e  w a r in  Ukra in e  a n d  fo r som e  in ve sto rs th e  n e e d  to  st a y liq u id  (d ivid e n d  

p a ym e n t s, co lla t e ra l n e e d s, m a rg in  ca lls,…)

 From  Ap ril on w a rd s w e  se e  m ore  in t e re st  in  som e w h a t  lon g e r t e n ors a s yie ld s b e com e  m ore  a t t ra c t ive , 

(a n d  p osit ive ), com p a re d  to  sig h t  o r sa vin g s a ccou n t s

 Vola t ile  m a rke t s a n d  con se q u e n ce s from  Ru ssia n  sa n c t ion s g e n e ra te  m ore  b id d in g  (ra t io  p u rp ose s)

 6 m on th  a n d  12 m on th  t e n ors se e  som e  in flu e n ce  from  w id e r sp re a d s in  m e d iu m  to  lon g  t e rm  fu n d in g  

m a rke t s w h e re  h ig h e r n e t  issu a n ce  p re m iu m s w e re se e n

 Fin a n c in g  con d it ion s h a ve  a lre a d y t ig h te n e d fo r g ove rn m e n t s, co rp ora te s a n d  h ou se h o ld s
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Ma rke t  d e ve lop m e n t s in  Mon e y Ma rke t s - Se cu re d

Act ivity re m a in s su sta in e d  w ith  a  re ce n t  t re n d  fo r lon g e r t e n ors a n d  p osit ive  ra t e s

 Sh ort  Te rm  (O/N, T/N, & S/N) ra t e s re m a in  st a b le sin ce  th e  b e g in n in g  o f th e  ye a r, w ith  e n d  o f m on th /q u a rt e r in flu e n ce

 Sin ce  e n d  Ap ril, w e  st a rt  t o  se e  som e  a c t ivity in  lon g e r t e n ors (Eu re x GC P oo lin g   EUR 12 m on th s) w ith  p osit ive  ra t e s from  0 % to  0 .4 0 %

 Du e  to  st ron g  d e m a n d  in cre a se  fo r h ig h -q u a lity a sse t s u se d  a s co lla t e ra l fo r UMR a n d  TLTROs, th e  re p o  m a rke t  re m a in e d  e xp e n sive  sin ce  th e  st a rt  o f t h e  ye a r
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Disc la im e r

“Th is d o cu m e n t  is p re p a re d  b y Be lfiu s Ba n k Be lg iu m  NV/SA, P la ce  Ch a rle s Ro g ie r 11, 1210  Bru sse ls, Be lg iu m  o r b y a n y a ffilia t e d co m p a n y (h e re in  re fe rre d  a s 
‘Be lfiu s’) o n  b e h a lf o f it se lf o r it s  a ffilia t e d  co m p a n ie s. Th is d o cu m e n t  is p u b lish e d  p u re ly fo r t h e  p u rp o se s o f in fo rm a t io n , it  co n ta in s n o  o ffe r fo r t h e  p u rch a se  o r 
sa le  o f fin a n cia l in st ru m e n t s a n d  it  is  n o t  co n firm a t io n  o f a n y t ra n sa c t io n  u n le ss e xp re ssly a g re e d  o t h e rw ise . All o p in io n s e st im a t e s a n d  p ro je c t io n s co n t a in e d  
in  t h is d o cu m e n t  a re  t h o se  o f Be lfiu s a s o f t h e  d a t e  h e re o f a n d  a re  su b je c t  t o  ch a n g e  w it h o u t  n o t ice . Th e  in fo rm a t io n  co n t a in e d  in  t h is d o cu m e n t  w a s o b t a in e d  
fro m  a  n u m b e r o f d iffe re n t  so u rce s. Be lfiu s e xe rc ise s t h e  g re a t e st  ca re  w h e n  ch o o sin g  it s so u rce s o f in fo rm a t io n  a n d  p a ssin g  t h e in fo rm a t io n . Ne ve rth e le ss 
e rro rs o r o m issio n s in  t h o se  so u rce s o r p ro ce sse s ca n n o t  b e  e xclu d e d  a  p rio ri. Be lfiu s ca n n o t  b e  h e ld  lia b le  fo r a n y d ire c t  o r in d ire c t  d a m a g e  o r lo ss re su lt in g  
fro m  th e  u se  o f t h is d o cu m e n t . Th e  in fo rm a t io n  co n t a in e d  in  t h is d o cu m e n t  is p u b lish e d  fo r t h e  a ssist a n ce  o f t h e  re c ip ie n t , b u t  is  n o t  t o  b e  re lie d  u p o n  a s 
a u th o rit a t ive  o r t a ke n  in  su b st it u t io n  fo r t h e  e xe rc ise  o f ju d g e m e n t  b y a n y re c ip ie n t .”
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