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2023: Record issuance and
ECB support in reverse!

Euro area sovereign gross and QE-adjusted net issuance, 
Redemptions and coupons are ex-ECB, estimates for 
2023, in €bn

Source: Debt agencies, Bloomberg, Commerzbank Research
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QT: Watching paint dry?

Central bank QE portfolio reduction during first twelve 
months of QT, in % of accumulated portfolios. Amber 
column shows Commerzbank expectation starting in 
March 2022.

Source: Fed, BoE, ECB, Bloomberg, Commerzbank Research
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APP and PEPP portfolio holdings and projections using 
SMA median, in € trn
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Primary: More volumes, less duration! 

Risk-equivalent EGB supply per credit bucket in 
€mn/bp and weighted average maturity in years (rhs)

Source: Bloomberg, Commerzbank Research
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Who is buying?
Net EGB transactions* per investor type, excl. ECB, in € bn

Source: Bloomberg, ECB, EIOPA, Commerzbank Research, *) 1y+ general government bonds
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Net bond flows of EU insurers during H1-22, in € bn
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… and at what price?
Ultralong Bund swap spreads at historic lows…
Z-spreads of on-the-run 30y Bunds, in bp

Source: Bloomberg, Commerzbank Research, *) interpolated from 10y and 30y on-the-run Bund
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… and EU underperformance until recently!
Z-spreads of on-the-runs, in bp
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Discussion points:
● Is the primary market at risk of getting saturated at some point? 

● How will ALM demand for duration develop this year? 

● Would a higher supra share be justified in the public-sector portfolios? 

● How will covered bonds cope with ECB only buying in secondary? 

● Is active switching out of CSPP bonds feasible to accelerate portfolio 
greening?
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In accordance with ESMA MAR requirements this report was completed 16 March 2022 and disseminated 16 March 2022.

In respect to Article 4 of ESMA MAR, for an overview of recommendations made in the previous 12 months on any instrument or issuer covered in this report as well as an overview of all recommendations made by the 
producer(s) of this report in the previous 12 months, please follow this link: https://research.commerzbank.com/RecommendationHistoryCredit; https://research.commerzbank.com/RecommendationHistoryInterestRates 

This document has been created and published by the Group Research department (GM-R) within the Group Management division of Commerzbank AG, Frankfurt/Main or Commerzbank’s branch offices mentioned in the 
document. Commerzbank AG is a provisionally registered swap dealer with the CFTC.

If this report includes an analysis of one or more equity securities, please note that the author(s) certify that (a) the views expressed in this report accurately reflect their personal views; and (b) no part of their 
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document. The research analyst(s) named on this report are not 
registered / qualified as research analysts with FINRA. Such research analyst(s) may not be associated persons of Commerz Markets LLC and therefore may not be subject to FINRA Rule 2241 restrictions on 
communications with a subject company, public appearances and trading securities held by a research analyst account.
It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated current prices refer to the most recent trading day’s closing price or spread which may fluctuate.

Conflicts of interest
Disclosures of potential conflicts of interest relating to Commerzbank AG, its affiliates, subsidiaries (together “Commerzbank”) and its relevant employees with respect to the issuers, financial instruments and/or securities 
forming the subject of this document valid as of the end of the month prior to publication of this document*:

Please refer to the following link for disclosures on companies included in compendium reports or disclosures on any company covered by Commerzbank analysts: 
https://commerzbank.bluematrix.com/sellside/Disclosures.action*

*Updating this information may take up to ten days after month end.

Recommendation Key
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Disclaimer
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