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Digital Euro Market Advisory Group (MAG) 28 November 2022 

  

  

MINUTES 

7th MEETING OF THE DIGITAL EURO MARKET ADVISORY GROUP (MAG) 

9 November 2022, 09:30 – 16:30 (CET)  

 

Introductory remarks  

The Chair welcomed members and participants to the seventh Digital Euro Market Advisory Group (MAG) 
meeting which was held at ECB premises in Frankfurt am Main. The Agenda was approved.  

The Chair thanked members for their participation not only in the recent written procedures on the 
settlement model and funding and defunding, but also for their active contributions recently to the dossiers 
in the analysis phase. A short debrief on the foundational design options endorsed by the Governing 
Council1 at the end of September concluded the introductory remarks.  

 
Results of the MAG survey and suggested way-forward 
 
The ECB then presented results of an evaluation survey run after the July MAG meeting.  

On the basis of this survey several suggestions were discussed. This included a debriefing on the latest 
market interactions regarding the digital euro, further explanations supporting ECB presentations and 
potential dedicated Q&A sessions with members. Some members pointed out the different nature and 
variety of the questions and issues addressed to them, both strategic and technical. It was suggested that 
more clarifications on the context of the questions might help in answering them. Additionally, the benefits 
of topical workshops with MAG member subgroups, further direct interaction with ECB staff and dedicated 
sessions at physical MAG meetings were mentioned. Furthermore, some remarks were made on the work 
process followed to give feedback. 

 
Outcome from the written procedures on the settlement model and funding and defunding  
 
The ECB provided high-level feedback2 on the contributions received from members on its analyses 
presented at the September meeting. Most members shared the view that the entity liable for the digital 
euro – the Eurosystem – should be the only one to record legally binding liabilities in its own books. On 

 
1 The published report presents the progress made during the investigation phase of the digital euro project.  

2 Accessible via the following link.   

https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov220929.en.pdf?8eec0678b57e98372a7ae6b59047604b
https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov221109_item3outcomewp.en.pdf?cd424e28d90d2929bc365e002bc0e6bb
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funding and defunding, members overall acknowledged the rationale of the proposed set of functionalities, 
including the waterfall and reverse waterfall logic. 

During the meeting, several members raised questions on the compatibility of certain design decisions 
(e.g., holding limits and high privacy) with the envisioned settlement model. Further discussions ensued 
around the separation of intermediary and Eurosystem responsibility in settlement and funding/defunding.  

 
Cross-currency architecture for digital euro payments 
 
The ECB presented its analysis on how and when to enable cross-currency payments using digital euro3. 

The floor was then opened for members to raise questions. Some members joined in asking for further 
clarification regarding the scope of cross-currency payments (e.g., EEA or global) and the conversion and 
settlement of the digital euro payment (e.g., CBDC/fiat; local/foreign currency). The Chair clarified that the 
dossier targets CBDC payments. Other members then emphasized that cross-currency payment use cases 
are also served by the private sector and that this dossier should be assessed against that background. 
One member mentioned whether cross-currency payments could not be regarded a value-added-service. 
Referring to the design considerations on privacy and security, several members called for considering 
minimum standards for interoperability with other CBDC environments. 

 
Supervised intermediaries and scheme access criteria 
 
The ECB presented its analysis of scheme access criteria and the scope of supervised intermediaries4. 

Members were then invited to share their views. Several members pointed to legislative boundaries (e.g., 
SFD, PSD2) that needed to be considered or discussed with legislators going forward. In this regard, the 
Chair informed that work on this dossier takes into account decisions that may fall under the European 
legislator’s remit. The possibility of introducing a “proportionality” principle, i.e., by allowing for a lower level 
of services offered in conjunction with lower requirements, was then brought forward by some members. 
Collectively, members emphasized the importance of maximum standardization (e.g., of APIs) required via 
clear scheme rules. One member asked to carefully consider whether it should be mandatory to hold the 
digital euro account at the same intermediary where you hold the funding/defunding account. 

 
Form factor options for a digital euro and delivery approach for the digital euro consumer 
interface  

The ECB presented its analysis of the envisaged form factors of the digital euro and of the consumer 

delivery approach5. 

Many members stated that in addition to QR-codes, NFC and cards should indeed be seen as necessary 

form factors for the digital euro. Reasons cited included heterogeneous payment preferences across the 

Eurozone, financial inclusion, and form-factor-fit to payment use cases (e.g., POS vs. e-commerce). One 

member then stressed that when designing a solution, one needed to take into consideration the objective 

of strategic autonomy as to not set requirements that only large non-European actors might be able to fulfill. 

Individual members also gave valuable feedback on technical details of app design and NFC functionality. 

 
3 Accessible via the following link. 

4 Accessible via the following link. 

5 Accessible via the following link 

https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov221109_item41crosscurrency.en.pdf?0a95c006c6dc136f5a6b98e6dc109f59
https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov221109_item51schemeaccessintermediaries.en.pdf?17f9e5ef21995109e85cdd6b9508392a
https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov221109_item52formfactordelivery.en.pdf?bc4b70f46872b67456161977bb0ec107
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Programmable payments 

The ECB presented its analysis of options for enabling programmable payments for the digital euro6. A 

presentation by one member on use cases for programmable payments and required standards/back-end 

functionalities followed afterwards. 

Overall, members welcomed the proposed role of the private sector as the main innovator. Some members 

required more clarity on the technical foundation that would allow for programmability, also referring to use 

cases implementing smart contracts in a distributed ledger technology. The Chair clarified that envisioned 

functionality should be regarded technology-agnostic for the time being. One member further raised 

concerns regarding the compatibility of current legislation with envisioned programmable payment use 

cases (e.g., reservation of funds in PSD2). 

 
Closing remarks and way forward 
 
The Chair briefly updated members of the way forward on the scheme rulebook development and the front-
end prototyping. The Chair then thanked members for their participation, informed them of the next (virtual) 
meeting 8 December and closed the meeting. A written procedure, with deadline extended until 5 
December, was launched after the meeting to collect members’ inputs and views on the analyses 
presented. 

 
  

 
6 Accessible via the following link 

https://www.ecb.europa.eu/paym/digital_euro/investigation/governance/shared/files/ecb.degov221109_item42programmablepayments.en.pdf?ba49ce86e55322e6df02e690e46ceca8
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ANNEX 1. LIST OF ATTENDEES OF THE 7th MEETING OF THE DIGITAL EURO MARKET 
ADVISORY GROUP (MAG) ON 9 November 2022 
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