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- HOTE TO THE PRESIDENT

Subject : Brief for the Meeting of CSEMU 13 September 1988

In your Letter of 1 September'to the Members of the Committee (annex 1) you
suggested that the first full meeting should have two -items for it's
agenda : - : : . _

- a discussion of the Wermer Report , .
= an axchange of views on the work programme and working methods

I. Opening Statement

Your opening statement, as well as giving a brief explanation: of the

choice of the Werner Report as a starting point, could cover the following
points ¢ ' ' :

« The genesis of the mandate

= Increased interest in monetary matters
~ Renewed dynamism in the Community

"« Main points of the Mandate . _

~ Study and propose concrete stages leading to economic and monetary
union, ’ :

= The report has to be the basis for the examination by the European
Council of Madrid in June 1989 of the means of achieving this unjon,

= Members have been invited to participate on & personal besis by the
Heads of State, ' ’

= The report must be finalised by end-April. It will be submitted as it .

is to the European Touncil; but it must be finalised in time to allow
the Finance Ministers to study it. '

« The Time-table

= Time is short therefore the pace of activity must speed up.
= A tentative schedule of meetings was attached to the letter of 27 July
Cannex 2), L
= More meetings of the whole group (and/or sub~groups) may be necessary,
-~ Activity since the mandate was given :-
« 12 July meeting of Members who are also-Governors
- 27 July meeting of other Members together with Mr Godeaux
- Meetings between Chairman and the Rapporteurs; and preparation of the
two papers sent with the letter of 1 September. '
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- This Meeting ,
- As suggested in the 1 September letter this meeting could be devoted to :

~ a discussion on the basis of the paper; the Werner Report Revisited;
- an exchange of views on the work programme and working methods

- Finally you could give a short introduction giving the main features of

the paper to open the discussion on the Werner Report

II. The Werner Report

The discussion should serve first to test the atmosphere of the group.
On points of substance, it should concentrate on Sections III and 1V of
the note, (d.e. on the assessment and the short description of the

post-Werner Report Perfod). The first two sections of the note are more
factual. )

Assesment.,
LesEsShEN,

The note says that the ambitions of the Werner Raporf were not achieved
partly because of (i) a failure to fully implement it and (i) a sharp

change in the economic environment, but slso because of intrinsic
weaknesses,

It gives four such weaknesses :

=~ insufficient comstraints on national policies;
~ institutional ombiguities;

- {nappropriate policy conception;

-~ lack of internal momentum. .

Hopefully this witl stimulate a discussion on :
= whether the list 1s correct and/or complete;

= what approach would have diminished and or eliminated these
weaknesses; '

= What similer weaknesses would be Likely to be imposed on a new Report
by ¢urrent ¢circumstances. . :

Post Werner Report Period

The purpose of this section is to show that (a) the Community s again
on the move (as it was when the Werner report was written); and (b)
that much of what the Wermer Report had calied for in the first stages
has been achieved, and indeed that in some crucial aress progress has
gone well geyont what was envisaged. Hopefully it will stimulate a
discussion on the implications of this new dynamism for the monetary
dimension. The extreme views are on one hand that monetary union is
made necessary by the completion of the internal market and on the
other that there is no link between the two. Is is worth noting that
the Monetary Committee has already taken a fairly extreme view on this
question - as the following quotation from its report to the Council
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shows :"But the Committee's discussion reached a clear view that the
single market c¢an be established on the basis of present monetary
arrangements; there is no operational reason to associate with it - as
a prior, parallel or even subsequent condition =~ a completely unified
monetary system®. Between the extreme two there is the whole ground of
an assessment of the extent to which monetary uniomn will allow the
potential benefits of the internal market to be better realised ; and
the assessment of the costs and perceived costs. '

Ideally the discussion will serve as a basis for (1) drawing the
conclusion that the next session - the long meeting in Luxembourg -
should be used for a discussion on a Llimited number of fundamental
issues ; and (j1) identifying those major issues.

I1I.Work Programme and Working Met hods

Structure of Report

There could be a preliminary exchange of views on the structure and
format of the final Report. If it is agreed that the Report should be
read directly by Heads of State, there are severe constraints on its
length and technical complexity. It must also have significant
operational content at least in asking for a political decision between
major competing points of view. This tould suggest a short (10 pages)
political overview, followed by the main body of the Report (40-50
pages), with all technical aspects consigned to annexes.

Working methods

The meetings in July have already discussed working methods to some
~extent e.g. presence - only the Member himself, and frankness -
personal capacity, no minutes etc,..

Also to be considered :

- should there be meetings of sub-groups as well as of the full
Committee ? How would these be organised and what role would they
play 7 . _ .

~ Hearing of outside evidence. Schmit/Giscard and others have asked for
a hearing. Is this desireable and/or feasible given the time
constraint ? What other groups/individuals should give evidence 7

- Communications to the exterior. The deliberations of the Committee
are entirely confidential, but some sort to progress report to, for
example, the European Parliament may be essential.
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Work Programme

The annex to your letter of 27 July gave & schedule of meetings; If it
can be considered that there are three main stages to the work : ‘

~ discussion of basic issues;
~~ discussion of more technical issues;
- drafting sessions;

How could there be divided amongst the
Will more meetings be called for ?

scheduled meetings 7?



